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H'ATERPURCHASECOXTRACT 
P 

/)‘~ This contract for the sale and purchase of water is entered into as of the 

19 88 bctwccn tire CITY OF MT. STERLING WATER & WR Cm- m Aueacy. ” V, 
. of the City of Mt. Sterling, Kentuckv. P. 0. -393 Mt Stprllw KY, 

(Address) 40353 

hereinafter referred to as the “Seller” and the 

hereinafter referred to es the “Purchaser”, sEp 0 9 7994 
WITNESSETH: pu&Llc SERVlCE 

COMMISSION 

Whereas, the Purchaser is organized and established under the provisions of Chapter 273 of the 

Code of Kentucky Revised Statutes,forti e purpose of constructing and operating a water supply distribution 

svstem serving water users within the area described in plans now on file in the office of the Purchaser and to accomplish 
this purpose, the Purchaser will require a supply of treated water, and 

Whereas, the Seller owns and operates a water supply distribution system with a capacity currently capable of serving the 
present customers of the Seller’s system and the estimated number of water users to be served by the said Purchaser as shown 
in the plans of the system now on file in the office of the Purchaser, and 

Resolution I 
Whereas, by 0. enacted on the 26th &Y 

. 

, 19 88, by the Seller, the sale of,watcr to the Purchaser in accordance 
I  

uith the provisions of the said Resolution was approved and the execution of this contract 
Chairman of the Board . . 

carrying out the said Resolution by the of Commissioners , 
and attested by the Secretary, was duly authofizcd, and 

Whcrcas, by Resolution of the Board of Directors 

of the Purchaser, enacted on the 
1 9th 

day of September t la& 
( ,. . . :;*-. :?: : , -em l ..y,: ,r.. ..-.. 

the purchase of water from the Seller in accordance with the terms set torth in the said Resolution 
Association 

was OPPKW~, md the execution of this contract by the President of the J 
attested by the Secretary was duly authorizhd; .,. 

, and 

Now, therefore, ia consideration of the foregoing and the mutual agreements hereinafter set forth, 

A, The Seller Agrees: 

1. (Quality and Quantity) To furnish the Purchrscr at the point of delivery bcrcinaftcr ,rpccificd, during tire tenn of 

this contract m my renewal or extenrian thaeof, potable b-ted watcI meeting applicable purity standoh of the Division 
. . -. 

of Water; Kentuc~~8L~~C~~S~~ural Resources and Ekironmktaf- -1 
Protection 



2. (Point of Delive sad Prcswe) That water will be furnished at a reasonably constant p~errrure calculated 

rt 
J’ * 

ha IO eziating 

.; . ..C.. :...I., .,. ., .,. .,. 
irift Sse attached 

inch main rupply at a point located.~, 
_ . . -.. - _ referenci 

If (L grater pressure than tbrt normally svorlablc 
aach greeter presmue ahail be borne by the Purchaser. Emergefey failures of pressure of supply doe to m&a supply line 
breaks, power failure, flood, fire md use of rata to fight fire, arthquakc or other catortropbe shall ucuae tbc Seller from 
this pmvisia, for web nmrooable period of time as may be necessary to restore setvice. 

_. .-- _.-. - -- 
_. 

3. (Metering Equipment) To furnish, lnrtall, operate, and maintain at its own expense et point of delivery, the 
aqessary metering equipment, including a meter house or pit, and rquirtd devices of standard type for properly matiag 
the quantity of water delivered to the Purchaser and to calibrate such metering equipment whenever requested by the Purchaser 
but not more frequently than once every twelve (l2) months. A meter re~stcnng not more than two percent (2%) above or 
below the test result shall be deemed to be accurate. The previous medings of any meter disclosed by test to be inaccurate 

, 

shall be corrected for the past twelve (W months previous to such test in accordance with the percmtage of 
inaccuracy found by such tests. If any meter fails to register for any period, the amount of water furnished during such period 
shall be deemed to be the amount of water delivered in the corresponding period immediately prior to the failure, unle~r Seller 

, . , .  
I  .  

and Purchaser shall agree upon a different amount, The metering equipment shall be read on’- basis . 
An appropriate official of the Purchaser at all reasonable times shall have access to the meter for the purposeof verifying 
its readings. 

4. (Billing Procedure) To fumisn the Purchaser at the above address not later than the 10th - day of 

each month, with ao itemized statement of the amount of water furnished the Purchaser during the preceding month. I: ’ . . .: 

Bi ” The Purchaser Agrees: -’ 
_ - ._ . . 

1. (Rates and Payment Date) To pay the Seller, nor later 

delivered in accordance with the following schedule of rates: See 
Purchase Contract incorporated herein by 

. ___ _.__ -_ ---_ 

than the 20th day of each month, for wares 

attached Addendum "A" to Water 
reference. . __ . . . 

a. s for the first gallons, which amount shall also be the , 

“,,?i. .,%d’ minimum rate per month. -.- . -. ._ .-- _ . ..__ 

‘.: 1 ,b. 5 cents per 1000 gallons for water in excess of g;plloos but 

less than gallons. 

c 5 cents per 1000 gallons for water in excess of @IllOIl& 

__..._..^ . ._ _. . . - 

- _. _. 

2. (Connection Fee) To pay as an agreed cost, a connection fee to connect the Seller’s system with the system 

of the Purchaser, the sum of ---------- &~llars which shall cover any and all costs of the Seller for installation 

See attached Addendum “A” to Water Purchase Contract 
of the metering equipment and 

8 . 



, . 

C. 11 is further mutually agreed between the Seller and the Purchaser as follows: 

1. (Term of Contmct) Tbst this contract shall extend for a term of 45 years from the date of the initial 
p delivery of 9ay water as shown by the first bill submitted by the Seller to the Purchaser and, thereafter may be rmew& or 

extended for such term, or terms, as may be agreed upon by the Seller and Purchaser. 

2. (Delivery of Water) That thirty c306, ys prior to the estimated date of completion of construction of the 
Purchaser’s water supply distribution system, the Purchaser will notify the Seller in writing the date for the initial delivery 
of water. 

3. (Water for Testing) When requested by the Purchaser the Seller will make available to the contractor at the 
point of delivery, or other point reasonably close thereto, water sufficient for testing, flushing, and trench filling the system 
of tbe Purchaber during construction, inespcctive of whether the metering equipment has been installed at that time, ot a 

flat charge of s 13 091.89 which will be paid by the contractor or, on his failure to pay, by the Purcboser. 

4. (Failure to Deliver) That the Seller will, at all times, operate and maintain its system in sn efficient manner 
and will take such action as may be necessary to furnish the Purchaser with quantities of water required by the Purchaser. 
Temporary or partial failures to deliver water shall be remedied with all possible dispatch. In the event of an extended 
shortage of water, or the supply of water available to the Seller is otherwise diminished over an extended period of time, 
the supply of water to Purchaser’s consumers shall be reduced or diminished ia the same ratio or proportion as the supply to 
Seller’s consumers is reduced or diminished, 

5. (Modification of Contract) That the provisions of this contmct pertaining to the schedule of mtes to be paid by 

the Purchaser for water delivered are subject to modification at the end of every one (1) year period. Any increase or 
decrease in rates shall be based on a demonstrable increase or decrease in the costs of performance hereunder, but such 
costs shall not include increased capitalization of the Seller’s systan, Other provisions of this contract may be modified or 
altered by mutual agreement. 

,L: 
.,... _ . ” . _ ._ __ . . ,___ _. -_-- . -._ d-e 

6. (Regulatory Agencies) That this contract is subject to such rules, regulations, or laws as may be applicable 
to similar agreements in this State and the Seller and Purchaser will collaborate in obtaining such permits, certificates, or the 

r‘ like, as may be required to comply therewith. 
,  .  , , .  .__. . - - _ . .  . -  -  . . -  .-___ - - . - . - a  

7. (Miscell&eous) That the construction of the water supply distribution system by the Purchaser is being financed 
by a loan made or insured by, and/or a grant from, the United States of America, acting through the Farmers Home Admini&+ 
tion of the United States Department of Agriqulture, and the provisions hereof pertaining to the undertakings of the Pur~hp~l 
are conditioned upon the approval, in writing, of the State Director of the Farmers Home Administration. 

A. 

8. (Successor to the Purchaser) That in the event of any occurence rendering the Purcbaaer incapable ofber- 
forming under this contract, any successor of the Purchaser, whether the result of legs] process, assignment, or &ewse, 
shall succeed to tbe rights of tbe Purchaser hereunder. 

9. Without regard to anyotherprovisionof this Water Purchase Contract, for 
the purpose of avoiding any aspect of illegal. Jiscrimina tion~ it isxrutuallyagreed 
by theSellerandtheFurchaser thatthePur&aser, inanyevent, shallnotbe 
charged awater rate l.mzr than the water rate d-mrged a-y other independmtwater 
districtsqpliedby thecity ofMt. Sterling. 

10. This amtract adopts the F~IX-BXS Har~Administration's definition Of "inmae 
cq&ali.zation of the Seller's system", whichmeansthefutureqpreciationinvalue 
of the Seller's systanwitkut qxmditure far capi.taJ iqx-ovmts beyond thosewhich 
exist cm the dateof thf2 cmtract. I-lmewr,capital~turesforthepurposeof 
making i.rrprovanents to the Seller's systmwhich can beattributed to theArrchase?s 
benefit, either in part elf in full, shall be proportFonately subject.02 incltiionin,~~~ 

~temodFficationde~tirms,as~ttedin~~hSabove. 
11. Thiscontractispled@totheF~ ~Administraticmaspartofthe -. 

securityforaloanorloansthatuuybemadetothe 
l-2. (Additionalprwisiuns). Specificallyinc 

GmtraCt e the additional prwFsi0n.s set forth in the at 
PrachaseCmmctwhichadditimalpmvisimsareincorpor 

~m~as thoughfullycopiedherein. 
p ‘Z' :‘3 hi Lr 2 9 1593 



.*.:’ , 
. - *  

. . .’ .-j. ._... 

la witness whereof, the pwtiea hereto, acting under authority of their respective governing bodies, have caused &is contmct 

to be duly ezecuted in two cwoterparts, each of which shall constitute aa orignal. . . I 

/ 
Secretary 

Attest: 

?a.&- 
Secretary 

CITY OF MT. STERLING WATER AND 
S"'srz SEWER SYSTEM _. . .-_ 

_. 

Title Chairman of the Board Of 
Commissioners 

Purchoserz - 

JUDY WATER ASSOCIATION, INC. 

I ..,,j 

This contract is approved on behalf of the Farmers Home Admiuistration this day of 

/ / 



ADDENDUM A TO WATER PURCHASE CONTRACT 
BETWEEN CITY OF MT. STERLING WATER & SEWER COMMISSION 

(HEREIN THE "SELLER") AND JUDY WATER ASSOCIATION, INC. 
(HEREIN THE "PURCHASER") DATED SEPTEMBER -, 1988 

A. Exceedirq Maximum Quantity of Water. If the maximum 
quantity of water per month to be furnished hereunder (1,800,OOO 
gallons) is exceeded in any calendar month, the Seller shall 
have the option of: 

(11 Terminating the supply of water to the Purchaser at 
all delivery points for the remainder of the calendar 
month in which the excess occurs; or 

(2) Purchaser shall be charged an "excess usage fee" 
equal to four times the current minimum (dollar amount on 
maximum quantity usage) per cubic feet charge under the 
general water rate schedule of Seller in effect at the 
time. 

B. Delivery Points. 
the following locations: 

The points of delivery shall be at 

(1) At the end of an existing 8" water main on the east 
side of Kentucky Highway 11 and U.S. Highway 460 at the 
south side of Interstate Highway 64 near Archie Otis' Gulf 
Station. 

(2) At the end of an existing 8" water main on the Grassy 
Lick Road near the residence of Keen W. Johnson. 

C. Water Pressure at Delivery Points. The water pressure 
at the delivery points shall be a minimum pressure of 35 pounds 
per square inch (35 PSI) provided, however, that the obligation 
of the Seller to maintain this minimum pressure shall be 
specifically conditioned and contingent on the Purchaser having 
in existence, and maintaining at all times, a "finished" water 
storage capacity equal to at least 24 hours current consumption, 
in the aggregate, of the Purchaser. 

D. Geographic Boundary of Service Area. The geographic 
boundary or area in which any water sold and supplied to the 
Purchaser by the Seller may be resold and/or furr,ished bv the 
Purchaser to its customers, or anyone else, is specifical 
limited to only water users located on property which is ~'3blCSEiairiCECO~~iSS'ON I+ 
adjacent to, or within 300' 
in Montgomery, 

of either side of, the public roa 
Bourbon and Clark Counties, Kentucky, which 

outlined in blue or green colors on the attached map of the 
Purchaser's initial service area, 
reference. 

incorporated herein by S;z'? 2 9 1994 

~~~~~~~~T TCI KIT KAR fj:oj 1, 

resell 
Seller shall not sell and supply water to Purchaser fOrf;'CC~iQ~~;:$(~) 

or resupply by Purchaser to users located anywhe@F_T .,;,,,,., .-:'. ,V:;;,,:c 
outside of the above described geoqraphic area. F:';. 'i; '_,_ .I,.>., ~ _......,l_ "- 

._ -,'a ._I>> 



E. Charges for Water - Initial Water Rate Schedule. 

c First 100 Cu. Ft. $ 3.65 

Next 600 Cu.Ft. 
Next 1,300 Cu.Ft. 
Next 1,300 Cu.Ft. 
Next 3,400 Cu.Ft. 
Next 6,600 Cu.Ft. 
Next 13,300 Cu.Ft. 
Next 26,700 Cu.Ft. 
Over 53,300 Cu.Ft. 

A 

$1.65 / 100 Cu.Ft. 
$1.60 / 100 Cu.Ft. 
$1.45 / 100 Cu.Ft. 
$1.25 / 100 Cu.Ft. 
$1.05, / 100 Cu.Ft. 
$0.8.5 / 100 Cu.Ft. 
So.83 / 100 Cu.Ft. 
$0.75 / 100 Cu.Ft. 

4" Line (County) $8.63 
6" Line (County) $17.25 

arge 

Private $17.25 / Month / Hydran 

Plus 3% utility tax on water, hydr j+&&~.i~&ice. 

F. Connection Fees. 
Purchaser shall pay, 

Seller shall charge Purchaser, and 
as a connection fee for each “water 

delivery point" a sum equal to all direct cost and expenses of 
P connection (including the meters), plus ok, as overhead expense. 



” 
. 
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