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day of September

~ This contract for the sale and purchase of water is entered into as of the ,

19 88 becween the __CITY OF MT. STERLING WATER & SEWER COMMISSTON. an Agency

W —Lwe’ 45

of the City of Mt, Sterling, Kentuckv, P, O, Bowx 309 Mr Sterling KXY
(Address) 40353

prijrs er

heteinafter referred to as the ''Seller’” and the — c/o

Dale, 5031 Maysville Road, Mt. Sterling, Kentucky 40353 ﬁEDD&.(‘;‘;E!VED
(Address)
hereinafter referred to as the ‘‘Purchaser”, SEP ¢ 9 1994

WITNESSETH: PUBLIC SERVICE
. COMMISSION
Whereas, the Purchaser is organized and established under the provisions of Chapter 273 of the

Code of KeNtucky Revised Statutes fo the purpose of constructing and operating a water supply distribution

system serving water users within the area described in plans now on file in the office of the Purchaser and to accomplish
this purpose, the Purchaser will require a supply of treated water, and

Whereas, the Seller owns and operates a water supply distribution system with a capacity currently capable of serving the foo e
present customers of the Seller's system and the estimated number of water users to be served by the said Purchaser as shown T
in the plans of the system now on file is the office of the Purchaser, and

. / . -
Whereas, by Resolution No. enacted on the 26th day

of August , 19 88 , by the Seller, the sale of water to the Purchaser in accordance e
with the provisions of the said Resolution —-was approved and the execution of this contract

e Chairman of the Board
carrying out the said Resolution by the .0f Commissioners
and attested by the Secretary, was duly authorized, and

Whereas, by _Resolution of the . Board of Directors

9th
of the Purchaser, enacted on the / day of September ,1988

faey

TN L eyrdres
the purchase of water from the Seller in accordance with the terms set forth in the said Resolution ' .

, - : Association
was spproved, and the execution of this contract by the President of the Judy Water / , sad
attested by the Secretary was duly suthorized;

Now, therefore, in consideration of the foregoing and the mutual agreements hereinafter set forth,
A. The Seller Agrees:
1.  (Quality and Quantity) To: furnish the Purchaser at the point of delivery hereinafter specified, during the temm of

this contract o sny renewal or extension thereof, potable treated water meeting applicable purity standards of the Division "t", "

5)6.._:,‘

1

of Water, Kentuclkyp @atckmegcfiomsii@itural Resources and Environmental - - W
OF RENTOCKY Protection -

ST D e med EEFECTHE Il S LIUTT BOGTCOO A T i et e
in such quan!ity‘ as may be required bygéll’iﬁggw not to exceed 1, 800,000, 100 per moath. See also .,

- -

1Ehe attached Addendum "A" to Water Purchase Contract incorporated herein
~BY, FRLETAREE s SEP 29 1994 FHA 442-30 (Rev. 4-19-72)
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/ 2. (Point of Delivery and Pressure) That water wil] be fumished at a reasonably constant piessure calculated
o~ ot / from sn existing inch main supply at a point located
e e referenc:

If a geatet pressure than that cormally available at the point of delivery is required by the Purchaser, the cost of providing
such greater pressure shall be borne by the Purchaser. Emergeacy failures of pressure or supply due to main supply line
, breaks, power failure, flood, fire and use of water to fight fire, earthquake or other catastrophe shall excuse the Seller from
“ﬁ*ﬁ: .- this provision for such reasonable period of time as may be necessary to restore service. e
EQVEL - ;
o 3. (Metering Equipment) To fumish, install, operate, and maintain at its own expense at point of delivery, the
necessary metering equipment, including a meter house or pit, and required deviges of standard type for properly messuring
the quantity of water delivered to the Purchaser and to calibrate such metering equipment whenever requested by the Purchaser
but not more frequently than once every twelve (12) months. A meter registering not more than two percent (27%) above ot
below the test result shall be deemed to be accurate. The previous readings of any meter disclosed by test to be inaccurate

shall be corrected for the past twelve (12) months previous to such test in accordance with the percentage of
inaccusacy found by such tests, If any meter fails to register for any period, the amount of water fumished during such period
shall be deemed to be the amount of water delivered in the corresponding period immediately prior to the failure, unless Seller

C e

and Purchaser shall agree upon a different amount, The metering equipment shall be read on’ S .
An approoriate official of the Purchaser at all reesonable times shall have access to the meter for the purpose of verifying

its readings.

4. (Billing Procedure) To furnisn the Purchaser at the above address not later than the ._1%2._'_day of
each month, with an itemized statement of the amount of water fumished the Purchaser during the preceding moath.

L B. ' The Purchaser Agrees:
e ~ 1. (Rates and Payment Date) To pay the Seller, not later than the 20th day of each month, for water
- delivered in accordance with the following schedule of rates: See attached Addendum "A'" to Water
%~ Purchase Contract incorporated herein by reference. :

’ a $ i for the first gallons, which amount shall also be the
.. Winimum rate per month, . . o S o e e e e

b, § cents per 1000 gallons for water in excess of gallons but
N,";‘:‘;w less than gallons.
¢ § cents per 1000 gallons for water in excess of gallons.
SION
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— 2. (Connection Fee) To pay as an agreed cost, a connection fee to connect the Selle’s system with the system

of the Purchaser, the sumof -T2 =—= dollars which shall cover any and all costs of the Seller for installation

. . See attached Addendum "A'" to Water Purchase Contract
, . of the metering equipment and .. :
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C. 1tis further mutually agreed between the Seller and the Purchaser as follows:

1. (Tem of Contract) That this contract shall extend for @ term of __‘.‘_2..___._ycars from the date of the initial
77" delivery of any water as shown by the first bill submitted by the Seller to the Purchaser and, thereaftes may be renewed ot
extended for such tem, or terms, as may be agreed upon by the Seller and Purchaser,

2. (Delivery of Water) That thire (3Orpays prior to the estimated date of completion of coastruction of the
Purchaser's water supply distribution system, the Purchaser will notify the Sellet in writing the date for the initia} delivery
of water,

3. (Water for Testing) When requested by the Purchaser the Seller will make available to the contractor gt the
point of delivery, or other point reasonably close thereto, water sufficient for testing, flushing, and trench filling the system
of the Purchaser during construction, imespective of whether the metering equipment has been installed at that time, at a

flat charge of § 1,091.89 which will be paid by the contractor o1, on his failure to pay, by the Purchaser,

4, (Failute to Deliver) That the Seller will, at all times, operate and maintain its system in an efficient manner
and will take such action as may be necessary to furnish the Purchaser with quantities of water required by the Purchaser,
Temporary or partial failures to deliver water shall be remedied with all possible dispatch. In the event of an extended
shortage of water, or the supply of water available to the Seller is otherwise diminished over an extended period of time,
the supply of water to Purchaser's consumers shall be reduced or diminished in the same ratio or proportion as the supply to
Seller's consumers is reduced or diminished,

5. (Modification of Contract) That the provisions of this contract pertaining to the schedule of rates to be paid by

the Purchaser for water delivered are subject to modification at the end of every QP_e__(_l_)yeer period, Any increase or
decrease in rates shall be based on a demonstrable increase or decrease in the costs of performance hereunder, but such
costs shall not include increased capitalization of the Seller’s system, Other provisions of this contract may be modified or

altered by mutual agreement. bt e e e e e v e = e+

(o

6. (Reéulatoty Agencies) That this contract is subject to such rules, regulations, or laws as may be applicable
to similar agreements in this State and the Seller and Purchaser will collaborate in obtaining such permits, certificates, or the
7 like, as may be required to comply therewith,

—— P R

7. (Miscellaneous) That the construction of the water supply distribution system by the Purchaser is being financed
by a loan made or insured by, and/or a graat from, the United States of America, acting through the Farmers Home Administra-
tion of the United States Department of Agriculture, and the provisions hereof pertaining to the undertakings of the Purchaser
are conditioned upon the approval, in writing, of the State Director of the Farmers Home Administration, o

8. (Successor to the Purchaser) That in the event of any occurence rendering the Purchaser incapable of pes-
forming under this contract, any successor of the Purchaser, whether the result of legal process, assignment, or otherwise,
shall succeed to the rights of the Purchaser hereunder, ' ) .
9. Without regard to any other provision of this Water Purchase Contract, for
the purpose of avoiding any aspect of illegal discrimination, it is mutually agreed
by the Seller and the Purchaser that the Purchaser, in any event, shall not be -
charged a water rate lower than the water rate charged a-y other independent water
district supplied by the City of Mt. Sterling.
’ 10. This contract adopts the Farmers Home Administration's definition of "'increase
capitalization of the Seller's system'', which means the future appreciation in value
of the Seller's system without expenditure for capital improvements beyond those which
exist on the date of the contract. However, capital expenditures for the purpose of
making improvements to the Seller's system which can be attributed to the Purchaser's
benefit, either in part or in full, shall be proportionately subject to inclusion in
rate modification determinations, as permitted in paragraph 5 above. S
11. This contract is pledged to the Farmers Home Administration as part of the
secmtyfcraloanorloansthatmaybemadetodxe?urglﬁ , ‘ . a
12. (Additional Provisions). Specifically includedl- P MBE M ace
%g:gt g:‘trthe a&démpmiiims set forth in the attachéd Addghdm "A" to Water
e act itional provisions are incorporated heréin by reference the
#~ame as though fully copied herein. : d '
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to be duly executed in ___CWO

ln witness whereof, the parties hereto, acting under authority of their respective goveming bodies,

v /zzx» oy

Secretary

This contract is approved on behalf of the Farmers Home Administration this

19 88

e

I
=,

have caused this contract

Counterparts, each of which shall constitute an original.

Seller. CLTY OF MT. STERLING WATER AND
__SEWER SYSTEM

IS P

Title . Chairman of the Board of
Commissioners

Purchaser:

JUDY WATER ASSOCIATION, INC.

by S e
Vé/ Pér51dent/*

Title

o

l j/fj d;yof ﬂd‘m |

Tme%' o Burpesn, p/‘”’”/ = ’;gwf,&./
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ADDENDUM A TO WATER PURCHASE CONTRACT
BETWEEN CITY OF MT. STERLING WATER & SEWER COMMISSION
(HEREIN THE "SELLER")} AND JUDY WATER ASSOCIATION, INC.
(HEREIN THE "PURCHASER") DATED SEPTEMBER __» 1988

A. Exceeding Maximum Quantity of Water. If the maximum
quantity of water per month to be furnished hereunder (1,800,000
gallons) is exceeded in any calendar month, the Seller shall
have the option of:

(1) Terminating the supply of water to the Purchaser at
all delivery points for the remainder of the calendar
month in which the excess occurs; or

(2) Purchaser shall be charged an "excess usage fee"
equal to four times the current minimum (dollar amount on
maximum quantity usage) per cubic feet charge under the
general water rate schedule of Seller in effect at the
time.

B. Delivery Points. The points of delivery shall be at
the following locations:

(1) At the end of an existing 8" water mair on the east
side of Kentucky Highway 11 and U.S. Highway 460 at the
south side of Interstate Highway 64 near Archie Otis' Gulf
Station.

(2) At the end of an existing 8" water main on the Grassy
Lick Road near the residence of Keen W. Johnson.

C. Water Pressure at Deliverv Points. The water pressure
at the delivery points shall be a minimum pressure of 35 pounds
per square inch (35 PSI) provided, however, that the obligation
of the Seller to maintain this minimum pressure shall be
specifically conditioned and contingent on the Purchaser having
in existence, and maintaining at all times, a "finished" water
storage capacity equal to at least 24 hours current consumption,
in the aggregate, of the Purchaser.

D. Geographic Boundary of Service Area. The geographic
boundary or area 1n which ary water sold and supplied to the
Purchaser by the Seller may be resold and/or furnished bv the
Purchaser to its customers, or aryone else, is specifical .
limited to only water users locatgd on property Ehich 1s &%“CS”W%EQQMMEQON
adjacent to, or within 300' of either side of, the public roaé)g%ggng
in Montgomery, Bourbon and Clark Counties, Kentucky, which are ™’
outlined in blue or green colors on the attached map of the ‘
Purchaser's initial service area, incorporated herein by ScrP 29 1994
reference,

PURGUANTRDGO?KAR5ﬁ11
Seller shall not sell and supply water to Purchaser EoXmoToN & (1)

resell or resupply by Purchaser to users located anywhege
outside of the above described geographic area. e




E. Charges for Water - Initial Water Rate Schedule.

First 100 Cu. Ft. S 3.65
Next 600 Cu.Ft. s 1.65
Next 1,300 Cu.Ft. $ 1.60
Next 1,300 Cu.Ft. $ 1.45
Next 3,400 Cu.Ft,. s 1.25
Next 6,600 Cu.Ft. s 1.05 .
Next 13,300 Cu.Ft. $ 0.85
Next 26,700 Cu.Ft. s 0.8
Over 53,300 Cu.Ft. $ 0.75
Privat?ﬁké;;l§1 r Lire
(_\)‘ ~
4" Line (County) $8.63

6" Line (County) $17.25

Private $17.25 / Month / Hy
Plus 3% utility tax on water, hydr

F. Connection Fees.

Fire Hy?@%k?ﬁ? arge

e
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Seller shall charge Purchaser, and

%8

ervice,

Purchaser shall pay, as a connection fee for each "water

delivery point" a sum equal to all direct cost and expenses of
connection (including the meters), plus 35/, as overhead expense.
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